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legislative support could help companies compete globally

By BRETT MARTIN

innesota is a hotbed for hightechnology companies, and these
companies would like to see policies that strengthen the state's technology-based economy and help ensure global
competitiveness.
In 10 years, 90 percent of the world's scientists will come from Asia, Michael Wright,
president of Entegris, told the Technology,
Bioscience and Medical Products Division of
the House Commerce and Financial Institutions Committee Feb. 3. Asia is graduating
significantly more scientists while many
American scientists are retiring, he said.
Wright is concerned this country will lose
its competitive edge.
"For most ofus in business, it's a threat we've
been competing with for a long time. It's a very
real threat," Wright said. "It's not to say we can't
compete, because we can, but the playing field
is becoming more and more uneven."
There are almost 200,000 high-tech jobs in
Minnesota, paying an average wage of$58,300

(more than 50 percent higher than the average
private sector wage), with an annual payroll
of $8.4 billion, said Kate Rubin, president of
the Minnesota High Tech Association.
"Iwant the committee to understand the landscape of tech companies in Minnesota and the
impact they have on the economy," she said.
Rubin emphasized the importance of educational funding for the sciences. Her association recommended allocating $4.5 million for
Internet access in rural Minnesota schools to
make the use of technology widely available.
Donald E. Gerhardt, president and CEO
of Medical Alley, touted the enormity of
Minnesota's medical technology industry. He
said there were 2,500 medical device patents
filed between 1997 and 2001 in Minnesota.
"It's important to keep that alive because
that's what fuels the economy," he said, noting that the state medical technology sector's
employment rate grew 31.9 percent over the last
10 years, compared to 10.2 percent nationally.
There are approximately 520 medical
manufacturers in Minnesota registered with
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of state government in that you really look at
things that are kind ofon the leading edge and
the opportunity to try some new things," said
Rep. Kathy Tingelstad (R-Andover).
Comprised of 10 members each from the
House and Senate, including Tingelstad, and
a citizen advisory committee of 11 members
appointed by the governor, the commission
provides recommendations to the Legislature.
The commission was created by the
Legislature in 1963 to look at natural resources
and "realized that enhancing and maintaining
and improving our natural resources would
probably not be done byjust the regular budget
operations," said Velin.
In 1988 voters approved a constitutional
amendment allowing for the Minnesota
State Lottery, and two years later approved
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Director John Velin
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Minnesota Resources'
biennial report during
the Feb. 8 meeting of
the House Agriculture,
Environment and Natural Resources Finance
Committee.
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an amendment requiring that 40 percent of
proceeds go to the fund. That dedication now
goes through December 2024.
Each biennium the commission reviews
potential projects, and prepares a plan for
funding priority areas.
"Anybody can apply for funding. The

the U.S. Food and Drug Administration,
employing as many as 50,000 people and
generating $40 billion to $50 billion in sales
per year, Gerhardt said.
"It's an important source of revenue back
to the state," he said.
To help these companies stay competitive
and encourage innovation, Gerhardt and
Rubin would like to see a change in the state's
research and development tax credit.
Currently, Minnesota companies receive
a 5 percent tax credit for expenditures over
the "base amount" up to $2 million, then
2.5 percent after that. Each company's base
amount is devised using a specific formula.
Rubin's association has called for a flat
5 percent tax credit. Gerhardt said he supports
a flat 5 percent now, but would like to see the
number gradually increase to 8 or 9 percent. He
points out that Indiana and Massachusetts have
10 percent rates, and California has 15 percent.
"We're asking for competitiveness," Gerhardt said. "We feel that would be fair for all
the players."
While no bills have yet been introduce
Rep. Joyce Peppin (R-Rogers) said she would
introduce legislation this session to expand
the credit.
"I am in support of the R&D tax credit,"
she said. "The high tech industry is important
for Minnesota." e.&.s

only qualification is that there be a clear and
dominant public benefit to the project," Velin
explained.
Rep. Jerry Dempsey (R-Red Wing) questioned how wind turbines at Carleton College
could have a broad public benefit.
"You reduce the amount ofpower generated
by the traditional fossil fuel sources," Velin
said. Any megawatt that you produce other
than by fossil fuels reduces the load in the area
thereby reducing pollution in the surrounding
communities.
For the 2006-07 biennium, 221 projects
costing more than $240 million were initially
submitted for possible funding. The LCMR is
recommending 74 of those to the Legislatur
for funding, totaling $39.29 million.
For a full listing of the legislative Commission
on Minnesota Resources 2005 recommended
projects visit: http://www.commissions.leg.
state.mn.us/lcmr/
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Hamilton knows the process works with commitment

By BRETT MARTIN

For the Hamiltons, politics maybe becoming
a family affair.
"When I won my election, my son, Tyler,
who was president of his
elementary school student council, said, 'Dad,
that's great! Maybe that
will help my career,'''
Rep. Rod Hamilton
(R-Mountain Lake) said.
The entire family, including his fifth-grade
Rep. Rod Hamilton
daughter, Haley, and
wife, Lynee, hit the campaign trail, knocked
on doors and handed out literature.
"Without their support, I could not, and
would not, be here," Hamilton said.
Working on a hog farm south ofRochester,
and seeing the issues that farmers face, drew
into politics.
"I sat down with two local farmers at a
Happy Chef restaurant and we wrote a list on

a napkin ofwhat we would like to change. We
took that list to the Minnesota Pork Producers
Association," Hamilton said. "The list then
went to legislators and those changes ended
up becoming law."
After seeing the process in motion, he
wanted to be part of it.
"It's a process that does work ifyou're committed," he said. "It's extremely rewarding
to know you can make a difference if you're
committed to the process until the end and
willing to work hard."
With an impressive resume in agricultural
issues - past president of the Minnesota
Pork Producers Association, member of the
Minnesota Farm Bureau, winner ofthe Young
Farmers & Ranchers competition in 2001,
former member of the governor's Livestock
Task Force - he's a natural for the House
Agriculture and Rural Development Committee. He also sits on the House Ways and
Means Committee and House Commerce and
Financial Institutions Committee,

2002 Population: 36,610
Largest city: Worthington
Counties: Cottonwood, Jackson and
Nobles
Top Concern: Increased f
education
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including the Technology, B
Medical Products Division.
Hamilton, a former member ofthe Mountain
Lake School Board, introduced HF5 to increase
the basic education formula allowance.
"When I was going around visiting with
constituents, the two main issues of concern
were skyrocketing health care costs and education," he said. "I want to promote quality
education and make sure our children get the
good education they deserve."
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Outsider comes inside to bring about change

By RUTH DUNN

Rep. Sandra Peterson (DFL-New Hope) is
no newcomer to the limelight. During her tenure as president of the Minnesota Federation
of Teachers, the state's
second largest teachers' union, her face and
name appeared in newspapers and on TV across
the state. Four years ago,
she was instrumental in
the federation's merger
with the Minnesota
Rep. Sandra Peterson Education Association,
to create Education Minnesota. She served as
co-president of the new union for three years
then as vice president.
eterson is familiar with the legislative
process from the outside. She's testified and
lobbied on behalfofbills, and was appointed by
several governors to numerous legislative task
February II, 2005

forces and committees. But seeing the process
from the inside is a different story. ''I'm learning like everyone else," she said. Peterson serves
on the House Education Policy and Reform and
Transportation committees.
Peterson, a former teacher in the Robbinsdale School District, is not surprised
that there are more educators than any other
occupation represented in the House. "Every
day in their classrooms, teachers see how the
Legislature affects their lives." Teachers also
possess skills for campaigning, like being able
to communicate with voters, she said.
Legislative gridlock was the big factor in her
election from a swing district, said Peterson.
"Voters are upset with both political parties.
People told me ifthey went to work and didn't
get the job done, they would not be paid.
People want us to get things done and to make
decisions that will benefit the state in the long
run. We have to focus on results, or we will

2002 Population: 36,983
Largest city: New Hope
County: Hennepin
Top Concerns: Education, transportation,
economy

/lVoters are upset with both political
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they wouldnotbe paid.
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- Rep. Sandra Peterson
not see a second term."
A widow since 1990, Peterson has two
grown sons and a 2-year-old granddaughter
who might grow up to be a teacher someday,
if Peterson has any influence.
She enjoys city life and is an avid movie buff.
She has also been known to hunt game birds
in Manitoba, Canada, and to return to the
homestead near Benson that has been owned
by her family since the 1800s. She loves to read
non-fiction books, especially biographies,
because she learns so much from them.
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