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Introduction

The Fiscal Review is a report of actions taken in Direct appropriations essentially are the limits on
the 2003 regular session and the 2003 first spe- spending put into the session laws.
cial session of the Minnesota Legislature. R

I ' A ‘The report handles open and statutory appropria-
The Fiscal Review is not an accounting of all leg- tions as direct appropriations when the appropria-
islative actions. It covers those actions with sig- tion amount is specified in the session law. (For
mﬁcant ﬁscal 1mpact and 51gmﬁcant policy impact. example, education aids are based on open author-

ity to comply with the funding formulas, but the Leg»

The tables in the Fiscal Review are all-inclusive islature actually uses the estnnate of the cos|
and can be reconciled with fund statements pre- session law.) '
pared by the Department of Finance.

T}ns report is orgamzed by functional groupmgs of

'The report is on appropriations, not actual:f~spené., ,
ending is affected by many factors, includ-
nting practices, program participation, etc.

pen appropriations. funds (Table F).
ceess to speciﬁgd

om all funds. Open and statutory
from funds other than the General
ded based on the level of spending




Highlights

2003-2005 Biennial Budget Overview:

The 2003 session of the Minnesota Legislature
passed and the Governor signed appropriations,
including federal funds and open and statutory
appropriations, of almost $46.1 billion for the
2003-2005 biennium. Net state-generated
appropriations totaled approximately $35.2 billion.
The largest source of state-generated
appropriations is the General Fund, with over $28
billion appropriated for the biennium.

. Ecorii‘(yimic Development and Housing (almost
$1.6 billion); and

* Environment and Agriculture (]ust over $1.1
billion).

General Fund Budget Shortfall - ;

The overarching issue that faced the 2003
Legislature was a projected shortfall in the General
Fund of over $4.5 billion. Of this amount, over

st General Fund appropriations went for

al funds, were for

) blenmum The 2001-200

delay of certain state pa

The total
~asalineitemi

- through permanent spending

: : restonng the budget reserve.

\C”:Preperty Tax Aids and Credits

$330 million was the projected shortfall in the
2001-2003 biennium and over $4.2 billion was
the projected shortfall for the 2003- 20&57‘%
al budget was
ation through an |
d transfers, the
s, and voluntary
. urt budgets. The
e  shown for each agency
. The second part of the
shortfall of over $4.2 billion was accompli

reductions in legi
unallotment am

$500 mllhon)

onetime revenue transfers (approxim:
bﬂhon) These changes eliminated th
hortfall and included additional r

ents of aids and credits to counties, ci
wns, and special. taxing districts in 2(}03




