
































































































Actuarial Valuation Report Teachers Retirement Association Fund

Plan Accounting Under GASB 25 (as amended by GASB 50)

Supplementary Information Required by GASB

Valuation date

Actuarial cost method

Amortization method

Remaining amortization period

Asset valuation method

Actuarial assumptions:

Investment rate of return:

Pre-retirement

Post-retirement

Projected salary increases

Plan membership:

Active members

• Vested

• Non-vested

• Sub total

Pensioners and beneficiaries

Terminated vested members
entitled to, but not yet
receiving benefits

Other terminated non-vested
members

Total

Mercer

July 1,2010

Entry Age Normal

Level percentage of payroll, assuming payroll increases of 4.50% per annum

27 years remaining as ofJuly 1, 2010

The assets are valued based on a five-year moving average of expected and
market values (five-year average actuarial value) determined as follows:
• At the end of each plan year, an average asset value is calculated as the

average of the market asset value at the beginning and end of the fiscal year
net of investment income for the fiscal year;

• The investment gain or (loss) is taken as the excess of actual investment
income over the expected investment income based on the average asset
value as calculated above;

• The investment gain or (loss) so determined is recognized over five years
at 20% per year;

• The asset value is the sum of the market value plus the scheduled
recognition of investment gains or (losses) during the current and the
preceding four plan years.

8.50% per annum

6.50% per annum

Select and ultimate rates by age, with ultimate rates of4.50% - 5.50%

62,121

15,235

77,356

51,853

12,756

23,651

165,616
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Actuarial Valuation Report

Glossary

Teachers Retirement Association Fund

Actuarial Asset Value. The value of assets used in calculating the required contributions. The actuarial asset
value may be equal to the fair market value of assets, or it may spread the recognition of certain investment gains
or losses over a period of years in accordance with an asset valuation method. The goal of an asset valuation
method is to produce a relatively stable asset value thereby reducing year-to-year volatility in contribution
requirements.

Actuarial Cost Method. Sometimes called "funding method," a particular technique used by actuaries to establish
the amount and incidence of the annual actuarial cost of pension plan benefits, or normal cost, and the related
unfunded actuarial accrued liability. Ordinarily, the annual contribution to the plan comprises the normal cost and
an amount for amortization of the unfunded actuarial accrued liability.

Annual Pension Cost. A measure of the periodic cost of an employer's participation in a defined benefit pension
plan.

Annual Required Contributions (ARC). The employer's periodic required contributions to a defined benefit
pension plan, calculated in accordance with the parameters of GASB 25 (as amended by GASB 50) or GASB 27.

ASA. Associate of the Society of Actuaries.

Current Benefit Obligations. The present value of benefits earned to the valuation date, based on current service
and including future salary increases to retirement.

EA. Enrolled Actuary.

FSA. Fellow of the Society of Actuaries.

MAAA. Member of the American Academy of Actuaries.

Normal Cost. The annual cost assigned to the current year, under the actuarial cost method in use.

Present Value. Sometimes called "actuarial present value," the current worth (on the valuation date) of an
amount or series of amounts payable or receivable in the future. The present value is determined by discounting
the future payments at a predetermined rate of interest, taking into account the probability ofpayment.

Statement No. 25 of the Governmental Accounting Standards Board (GASS 25). The accounting standard
governing the fmancial reporting for defined benefit pension plans and note disclosures for defined contribution
plans.

Statement No. 27 of the Governmental Accounting Standards Board (GASB 27). The accounting standard
governing a state or local governmental employer's accounting for pensions.

Statement No. 50 of the Governmental Accounting Standards Board (GASB 50). The accounting standard
amending both GASB 25 and GASB 27 to require a schedule of funding progress under the Entry Age Normal
method for plans that use the aggregate funding method to determine the Annual Required Contribution.
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